MINUTES OF THE 81t MEETING OF THE
CONVENTION CENTER AUTHORITY OF THE
METROPOLITAN GOVERNMENT OF NASHVILLE &
DAVIDSON COUNTY

The 815t meeting of the Convention Center Authority of the Metropolitan Government of
Nashville and Davidson County (CCA) was held on December 4, 2018 at 10:00 a.m. in
the Administrative Conference Room of the Administrative Offices at the Music City
Center, Nashville, Tennessee.

AUTHORITY MEMBERS PRESENT: Marty Dickens, Vonda McDaniel, Willie McDonald,
David McMurry, Randy Rayburn, and Leigh Walton

AUTHORITY MEMBERS NOT PRESENT: Irwin Fisher, Randy Goodman, and Renata
Soto

OTHERS PRESENT: Charles Starks, Charles Robert Bone, Heidi Runion, Jasmine
Quattlebaum, Donna Gray, Renuka Christoph, Keith Shurbutt, Lindsey Irving, Kristyn
Smith, and Renee Hampton

Chairman Marty Dickens opened the meeting for business at 10:01 a.m. and stated that
a quorum was present.

ACTION: Appeal of Decisions from the Convention Center Authority of the Metropolitan
Government of Nashville and Davidson County — Pursuant to the provisions of § 2.68.030
of the Metropolitan Code of Laws, please take notice that decisions of the Convention
Center Authority may be appealed if and to the extent applicable to the Chancery Court
of Davidson County for review under a common law writ of certiorari. These appeals must
be filed within sixty days after entry of a final decision by the Authority. Any person or
other entity considering an appeal should consult with private legal counsel to ensure that
any such appeals are timely and that all procedural requirements are met.

ACTION: Randy Rayburn made a motion to approve the 80" Meeting Minutes of October
12, 2018. Leigh Walton seconded the motion and the Authority approved unanimously.

The next regularly scheduled meeting is scheduled for January 10, 2019.

Charles Starks introduced Lindsey Irving, Keith Shurbutt, and Kristyn Smith from KPMG
who reported on the Convention Center Authority FY '18 Audit of the financial
statements and the Employees’ Savings Trust completed by KPMG/Hoskins &
Company (Attachments #1, 2, and 3) and there was discussion.



ACTION: Leigh Walton made a motion accepting the audit of the financial statements
of the Convention Center Authority as of June 30, 2018. Willie McDonald seconded the
motion and the Authority approved unanimously.

ACTION: Vonda McDaniel made a motion accepting the audit of the Employees’
Savings Trust of the Convention Center Authority as of December 31, 2017. Willie
McDonald seconded the motion and the Authority approved unanimously.

Charles Starks provided information on the request to loan the Jared Small painting —
True Blues (Attachment #1) and there was discussion.

ACTION: Willie McDonald made a motion approving the loan of the Jared Small
painting (True Blues) to the Huntsville Museum of Art, and authorizing Charles Starks to
take any actions necessary or appropriate to formalize that loan of Mr. Small’s painting.
Leigh Walton seconded the motion and the Authority approved unanimously.

Charles Starks and Jasmine Quattlebaum provided a DBE Update (Attachment #1) and
there was discussion.

Charles Starks provided an update on Tax Collections (Attachment #1) and there was
discussion.

With no additional business, the Authority unanimously moved to adjourn at 10:39 a.m.

Respectfully submitted,

Wy

Charles L. Starks
President & CEO
Convention Center Authority

Approved:

Marty Dic)(ens, Chair
CCA 818Meeting Minutes
of December 4, 2018
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Convention Center Authority

g = Appeal of Decisions ="

%

Appeal of Decisions from the Convention Center Authority-
Pursuant to the provisions of § 2.68.030 of the Metropolitan Code of
Laws, please take notice that decisions of the Convention Center
Authority may be appealed if and to the extent applicable to the
Chancery Court of Davidson County for review under a common law
writ of certiorari. These appeals must be filed within sixty days after
entry of a final decision by the Authority. Any person or other entity
considering an appeal should consult with private legal counsel to
ensure that any such appeals are timely and that all procedural
requirements are met.
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KPMG service team

The Convention Center Authority Audit Committee

Dee Rich
Tax Partner

Keith Shurbutt/Hoon Kang
Audit Engagement Partners

indsey Irving/Kri
Audit Managers

Whitney Milos
In-Charge

Team supported by:

mpany Personnel

Subcontractor

Audit scope, reports, and other
deliverables

Audit Scope
Applicabl, U.S. Generally Accepted Accounting Principles.

reportin

Audits of for the year ended
June 30, 2018 and for the
plan year ended December 31, 2017)

Americaas issuedby the

he c
Generally accepted Government Auditing Standards.

tus
‘Standard DOL disclaimer issued for
Employees’ Savings Trust Plan

Issue date of Unmadified opinion on the
consolidated financial statements of
10/30/2018

Status
Written required communication letter Issue date of 10/30/2018
Letter regarding internal control Issue date of 10/30/2018

kPG 9

Audit matters
Significant accounting policies

Refer to footnote 1 in the Financial Statements for a summary of the significant accounting policies. There were no significant
findings or issues noted relating to any significant accounting policies.
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KPMG’s subcontract partner

— Hoskins & C " o

- Cashandinvestments
Fixed assets
Disbursements.
Various revenue streams
Benefitplan testing
— Hoskins & C 10 KPMG for

P
Significant risks i e

Skepticism  Challenge

o Management override of controls

nt risk of fraud ur response Substanti dures

The risk Internal contr

Assess the appropriateness of changes
comparedto the prior year to the methods
and underlying assumptions used to
prepare accounting estimates

— Managementis in a unique position
o perpetrate fraud because of e
managementsability to manipul (ECACT=rne
accountingrecords and prepare

— Assessedmanagement
o

controls over journal
fraudulent financial statements by O ihe approy ofthe
e adjustments. ‘accounting for significant transactions that
appear to be operating effectiv are outside the components normal
Althoughthe level ofrisk of course of businessor are otherwise
management override of controls wil e

vary from entityto entity, the

nevertheless s presentin all

enites.

Deficiencies in internal control — l'%
Fiscal year 2018

“The entity did not have a controlin | KPMG
place to monitor that employee controls for the benefit plan. Managementis working on
particip:

contributions were remitiedto the
participantaccounts timely

are

“The enity did not have a controlin | KPMG for

place to monitor the forfeiture: the benefit plan. In December 2017, management began to

accountbalance to ensure the establish monitoring controlsto ensure timely usage of

forfeitures are being utiized timely

inaccordance with Plan documents. forfeiture balances to offset the employermatch. In plan year
018,

and uilze forfeitures each month. Those processes

the Plan Administrat
note that management began remediation n plan year 2017
and consider the control and the operational failure to be
fully remediatedin plan year 2018.
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Audit misstatements

Uncorrected and corrected audit Required communications and other
misstatements matters

Financial Statement Audit - None Noted

Respon
Related parties “There were no significant maters Significant dificulties, | No matters o report.
Employee Benefit Plan Audit ~ None Noted arising from the auditin connection it any, encountered
with the entity's related parties. during the audit
Fraud No actual invohing
with
where fraud results in a material iany

misstatementin the financial

Significant findings or | No mattersto report.
d d
audit .
the subject of
Noncompliance with | None noted. correspondence, with
laws and regulations ‘management
Subsequent events | August Avenue
‘South property.
Modifications to None. consultation with other
auditor's report accountants
Other information | No materialinconsistencieswere. Difficult or contentious | No mattersto report.
identified related to other informationin | | matters for with the
the annual report auditors consulted
Other matters (f No other matters o report Material Engagementletter & Management

relevant)

Kb 3 Kb 14

KPMG independence quality controls ﬂ kFiig

KPMG maintains a comprehensive system of quality controls designed to maintain our independence and to comply with
regulatory and professional requirements

pendix

i it client,its affilat

— . the firm's

— all ¢

— including:

- it f the fim

— Compliancetesting programs

— Formal disciplinary policy and process

- Contents
Responsibilties
KPMG Institutes

kPG 15

Responsibilities Responsibilities (ontinued)

nagement [ Preparation and fai presentation of the financial statements, inching disciosures in conformity with U.S, GAAP. KPHG — Audit — Forming and expressing an opinion about whether the fisancal et bave boon prepred by maragoment
responsibilties = | Adjusting the financial stalements to correct material misstatements and affiming i the represertation ltter that the. objectives Vi et o A Gomies e prepare m o morel espSun. I o ol
Financial statements | efects of any tncorrected misstatements aggregated by the audior are immateril, both indvidally and in the preye o et nciorGes i US GAAS v et s et o o o, e
aggregate, (0 the firancial statements taken as a whole responsibilties ~ absoke, assuance about whether the financil stat a whol material misstatermer
Management — Desin, Inplrertaton ar marterr of Meral conl vt 1o epaton a i presertaton offrarcil Audit . Perorming an it of il sstaments ckdes coredeaton of mamal contol ove ranclrepoing as  basis
- Statements that are free from material misstatemers, 1 due o fraud o fordeignng aut procedres tat reaprotate e crurstances, bt ol of e pupose of pressng an
IcFR opiion on the effectiveness of the ently's inernal conirol over irancial reporting
Management — o provide the audior wit KPIG | The auiitors'report on the financial statements does not extend 1o other information in documents cortaining audited
responsibilties — 1y access o ah niomason of which management is aware i rslevant to e preparaion and fair preseation of e responsibilties — il s, kg eqred sppsmenary omalon
Other il satemens, suh 8 ecor, documertaon, 0 ot ALl Ounernformaion | The autrs resposblty i1 make spproprie arargames wih managemen or e Auk Commtes (s abisi
2) addiional information tha the auitor may request from management for the purpose of the audit: documents ifomain pir o report s oo and o 10d h oier tormatin o oty matral corstontes wih b
8 uwetited acosss o erors witin e ety o o e ashor dernes ' nacsssony 1§ oman it containing financial statemerts o
statements ey matray eordtencies o hcetatement of s s rt ok prir o e repor e dae 0 v
_ \etiying an enurng tat he Company comples it v and reqlrs spica (05 sctties, and o reure rvisin f e other oMo, may resulin KPMG Modiyinor wivoking the sudtors report
nforming the auior of any known material vioatiors of such las withdrawing from he engagener
— Provingth aor i  terconfiming cern epesratons. made din h o, ht s ik s ot  Commniese any rovsages perormed eain i th ate inormalon ar the resuls o ose procedaes
mited to manageme:

T dscomes ot aglcant cecioncie,inckeing e eokreses, inh cesin o cpaaion of el
ontrols that coud adversely affect the Company's financial reporting

2) acknowedgement of their responsibity for the design, implementation, and maintenance of nteral contols (o
prevent and detect fraud

Audit Commitiee | — Oversight of the firancial reporing process and interal corirol over financial reporting (ICFR)

responsibilties — Oversight of the estabishment and maintenance by management of programs and cortrols desigred 1o prevert. deter,
and dect rasd

Hecagement and th. | —Seing e foer o st ard kg 8 e of oresy i eta sarrss

Audit Committee | Ensusing that the eniity's operations are conducied riarce i e provilorsof s and eguaiors, ckcing

responsibilties Comptance Wil o e/t ot aes e detors. et dovring v tepred st 3 hegburos n 1

entiys financial statemen's.

“The aui does not rebeve management or the Audlit Comitiee of thei responsibiltes.

Kb 7 Kb 18



Responsibilities (continued)

PG
responsibilties —
Communications

[ Commuricating significars maters related to the fivancial siatement audt thal are in our professional judgment, rekevart
o the responsibillies of the Audit Committee in overseeing the firancial process. U.S. GAAS does 1ol requie 15 to
design procedures for the purpase of identfying malters (o communicate o the Audit Committee

— Communcatrg ifwe uspect orerl PoncomplaTcs wih aws & (§aln et unkss matersare ey
inconseque

— Communcalwq s mragement e Ait Commite g a sgiiant deioenies ard matrl weaiesses

) dentifid during the auit, including those that were remediated duing the audit and reporting (o
nanagoment i oting 4 Gocimies nlod i o S ek 1k olessnd Jigmert e of oo
imgoriance to men managemes aienion Ths bjcive of o ui fhe fnancil ialements o 0 eport on e
mpany's intermal cor

. Contetng e sk nacortrce i prolessioal et d compyg i e e resgoristy o e
Code of Professional Gonduct of the American Insitte of Certfied Public Accountants and the oficial standards of
relevant CPA Societes, and relevant state boards of accountancy

— Gommicsirg tothe A ot hastanes, sy et fect e fom s coror f e auchons port

= Communcair e pan it o s srgageTa ) e RSO (s A

conce o esontle psfaton (o churge QHME fems o e ut
exists and we are not permitted by managemen 1 ct inal aucit engages

e apleale. e aro o reaporcin focommmeatg pacuar maters reuuwed o o region by
agreemert vith

T
59
g
It
>
I
H
2
il

T
g
2%
3
g

ifwe have denifed or suspect fraud imvohing; (a) o emploces who rave sgnart
ok n eeral conol, () olbes, when 1 e Tesus & malenal mssalemers i th ol Satoment, 2
(@) other matters rolated 1o fraud that are, i the audiors' professional judgment, relevant {0 the fesponsibiltes of e

— Communicating signficant findings and issues arising cuing the audit in connaction with the etity's rlated parties.

Communcating conitons a eves, conierd n e oggrogae it rse ubstatel doubt about an ey’ iy
‘ontinue as a going concen fora reasarable period of

KPmG

KkbiG!
Questions?

This presentation to the Audit Committee s intended solely for the informationand use of the Audit Committee.
and managementand is not intendedto be and should not be used by anyone other than these specified
parties. This presentationis not intended for general use, circulationor publicationand should not be.
published, circulated, reproduced of used for any purpose withoutour prior written permissionin each specific
instance.

kpmg.com/socialmedia
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KPMG'’s Audit Committee Institute (ACI)
In depth insights. In time to matter.

ACI programs. Suggested publications (available for download at
voww kpma com/aci)

— Audit Committee Roundtable Series
— Directors Quarterly
Approximately 25 cities each Spring/Fall
— Global Boardroom Insights
— Quarterly Audit Commitiee Webcast
— On the 2018 Audit Committee and Board Agendas

A quarery Webcastproviding updates and insighis o
J o Ap e o — Global Audit

Resources
in risk oversight

— 15t Annual Audit Committee ssues Conference.

— ACI mailbox: auditcommittee @kpma.com
January 7-9, 2019, The Ritz-Cariton Oriando, Grande . ACIholline: 1-877-KPMG-AC1 (576-4224)
Lakes, FL

For additional information and Audit Committee resources, mc\udlmj National Audit Committee Peer
d suggested publi Audit
Committee Institte (AC) at v kpma com/AC]

KPmG

Jared Small painting —
True Blues


http://www.kpmg.com/aci
http://www.kpmg-institutes.com/institutes/aci.html
mailto:auditcommittee@kpmg.com
http://www.kpmg.com/ACI
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DBE UPDATE

LMG FY’19 1% Quarter
DBE Participation Summary "

0.0% Total Participation

0.0%¢0‘0%

MusieXCity

Non Diversity Large Business

® Small Business Enterprise

Woman Owned Business
78.83%
Total Female Ethnic Minority

Total Male Ethnic Minority

TOTAL

DBE PARTICIPATION SUMMARY: AR O COMPA IS
FY18 Goal 20%
MINORITY OWNED BUSINESSES 0.00% 0
WOMEN OWNED BUSINESSES 0.00% 0
ISMALL BUSINESS ENTERPRISE 23.93% 2
2

23.93%
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OPERATIONS UPDATE

Umzr:)}pg} '

FY’19 15t QUARTER
REPORTS

LMG FY’19 1%t Quarter "

DBE Participation Dollars Spent ’

DBE Classification DBE Dollars Spent:

Ethnic Minority Male

African American Owned  $0 (0%)

Total Minority Business Enterprise $0 (0%)
Total Woman Owned $0 (0%)
Total Small Business $95,908 (23.93%)
Total DBE Participation $95,908 (23.93%)
Total Non Diversity Business $95,908 (23.93%)



Centerplate FY’19 1%t Quarter ,eI-fguﬁﬂﬂig'
DBE Participation Summary  ~

Total Participation
0.00%\ 5.85% Non Diversity Large Business

22.51%  Small Business Enterprise
Woman Owned Business
69.50%
2.14% Total Female Ethnic Minority

Total Male Ethnic Minority

DBE PARTICIPATION SUMMARY:
FY19 Goal 25% % OF TOTAL | # OF COMPANIES
MINORITY OWNED BUSINESSES 5.85% 3
WOMEN OWNED BUSINESSES 22.51% 6
[SMALL BUSINESS ENTERPRISE 2.14% 1
TOTAL 30.50% 10

Music City Center FY'19 15t Quarter "‘":I{Nfgl iy

DBE Participation Summary

Total Participation
053%% P Non Diversity Large Business

17.22%

m Small Business Enterprise
Woman Owned Business
61.91%
Total Female Ethnic Minority
Total Male Ethnic Minority

% OF TOTAL | # OF COMPANIES

IDBE PARTICIPATION SUMMARY

IMINORITY OWNED BUSINESSES 1.20% 3
WOMEN OWNED BUSINESSES 17.22% 10
ISMALL BUSINESS ENTERPRISE 19.67% 6
TOTAL 38.09% 19

OMNI 2018 Local Participation v

COMMITMENT TO LOCAL
HIRING
[Total FTEs GOAL: 300
50 5 O O P P
# FTEs (40 hours) Residents of
[Nashville Metropolitan Statistical
|Area Goal: 250 677 | 698 | 701 | 706 | 682 | 692 | 678 | 804 | 691 | 706
# FTEs (40 hours) Residents of
[Davidson County Goal: 200
s s s | s 52| s | 52 | e | 52 | s
OMNI 2018 DBE Participation
.| $177,287 | $111,634 | $176 8¢ 44, 36,458 | $133,619| $167,914 |$116,633|$144, $2,035,889)
|Goal:
50,000/yr. 26,680 | $24,106 | $35990 | $28,362 | $31,508 | $27,340 | $25,350 | $29,513 | $26,832 | $36,137 $291,367
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Centerplate FY’19 1t Quarter Jiyf’?\’gm‘

DBE Participation Dollars Spent

Ethnic Minority Male

-

African American Owned  $75,860 (5.85%)

Total Minority Business Enterprise $75,860 (5.85%)
Total Woman Owned $291,957 (22.51%)
Total Small Business $27,741 (2.14%)
Total DBE Participation $395,559 (30.50%)
Total Non Diversity Business $901,171 (69.50%)
Music City Center FY’19 15t .um%g’ iy
Quarter

DBE Participation Dollars Spent
Ethnic Minority Male
African American Owned $14,901 (0.68%)
Ethnic Minority Female

African American Owned $11,387 (0.52%)

Total Minority Business Enterprise $26,288 (1.20%)
Total Woman Owned $375,939 (17.22%)
Total Small Business $429,532 (19.67%)
Total DBE Participation $831,759 (38.09%)
Total Non Diversity Business $1,351,659 (61.91%)

DBE HAPPENINGS

ity

MUSIC CI CENTER

PURCHASING/DBE

APPRECIATION
BREAKFAST

December 7, 2018



TAX COLLECTIONS

MCC/Hotel Tax Collection

Collections thru_September 2018
des TDZ)

2/505% | Net1%
Occupancy |Occupancy | $2Room | Contracted | Rental Variance to
Tax Tax Tax__|Vehicle Tax|Vehicle Tax [Campus Tax| _Total FY 17-18
aun $2.271,684 | $1,030,840 | $1,403.793 | $201,928 | $206.704 |$1.425479 | $6,549.427 | 5.19%
Mo |$2315:364 | $1,041,480 | $1.311,833 | $165,614 | $130399 |$1,635,.868 | $6,600.557 | 27.15%
seotember | $2,412,449 | $1,077,646 | $1,316,276 | $314,700 | $156,263 |$1,474,234 | $6.751568 | 1531%
ctob $0 $0 50 50 S0 30 50
Noventer $0 $0 $0 S0 $0 $0 $0
Decenber $0 $0 $0 $0 $0 $0 $0
sanuan $0 $0 ) $0 $0 $0 50
cetrusn $0 $0 50 50 $0 $0 50
waren $0 $0 50 50 $0 30 50
s S0 $0 $0 50 $0 $0 $0
ay $0 $0 $0 $0 $0 $0 $0
June $0 $0 50 50 $0 $0 )
viorum | $6,099,496 | $3,158,066 | $4,031,003 | $682,242 | $493.365 | $4,535,580 | $19,901,5 15.20%

All numbers subject to change by CCA Auditors

$2 Room Tax

514,000,000

513,000,000

$12,000,000 +——

511,000,000 +——

510,000,000 +——

9,000,000 +——

48,000,000

7,000,000 +——

$6,000,000

$5,000,000 +—

$4,000,000

43,000,000

42,000,000

41,000,000

$9241,003 [ |

43,258,067 $3,445,461

$2.00 Room Tax FY'15

$9,876,481

$2.00 Room Tax FY'16

10,195,221

$3,495,917 53,876,394

$2.00 Room Tax FY'17

BYTD Collections i Total Year Collections

$2.00 Room Tax FY'18

$4,031,903

$2.00 Room Tax FY'19

Convention Center Authority
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MCC/Hotel Tax Collection

MCC Portion of September 2018 Tourism Tax Collections

$27,470,212

2/5 of 5% Occupancy Tax $2,387,369 $2,412,449
Net 1% Occupancy Tax $1,064,670 $1,077,646
$2 Room Tax $1,367,376 $1,316,276
Contracted Vehicle $191,229 $314,700 64.57%
Rental Vehicle $143,228 $156,263 9.10%
Campus Sales Tax $701,167 $1,474,234 110.25%
TDZ Sales Tax Increment $27,641,384 $44,760,433 61.93%
Total Tax Collections $33,496,422 $51,512,001 53.78%
MCC Portion of Year-to-Date Tourism Tax Collections
FY 2018 EY 2019 Variance

2/5 of 5% Occupancy Tax $6,424,956 $6,999,496 8.94%
Net 1% Occupancy Tax $2,860,952 $3,158,966 10.42%
$2 Room Tax $3,876,394 $4,031,903 4.01%
Contracted Vehicle $521,205 $682,242 30.90%
Rental Vehicle $454,246 $493,365 8.61%
Campus Sales Tax $3,134,824 $4,535,580 44.68%
TDZ Sales Tax Increment $27,641,384  $44,760,433 61.93%
Total YTD Tax Collections  $44,913,962  $64,661,986  43.97%

Allnumbers subject to change by CCA Auditors

$31,500000

$30,000,000

528,500,000

$27,000,000

525,500,000

524,000,000 |

522,500,000 |

521,000,000

519,500,000 | 24,019,914

518,000,000 | - s21,668,

$16500000 | e
$19,252,021

515,000,000 | e

513,500,000 |

512,000,000 |

510500000

$9,000,000

$7,500,000

$6,000,000 e

oot = = G =

43,000,000 $6,119,703 R o

51,500,000

- | | |

Net3% Hotel Tax FY'15 N

51,700,000

et 3% Hotel Tax FY'16  Net 3% Hotel Tax FY'17

mYTD Collections i Total Year Collections

Rental Vehicle

Net 3% Hotel Tax FY'18.

Net 3% Hotel Tax FY'19

51,600,000

51,500,000

51,400,000

51,300,000 +——
51,200,000
51,100,000 +——
51,000,000 —
$900,000 +——
$800,000 ——
700,000 |——
$600,000 ——

$500,000

$400,000
$300,000
200,000

$100,000

0

$1,016,810

$371,126

15

- $1,151,568

$1,147,683 |

$434,725 $432,821 FEIETE

$1,233,836

$493,365

16 £y

mYTD Collections i Total Year Collections
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Contracted Vehicle Masi\Ciy

=

$2,000,000

51,500,000

$1,596,246

$682,202
$521,205
$427,183
$194,747
icle FY'18 i

idle FY'16 i

$1,000,000

$500,000

$193.241

mYTD Collections  Total Year Collections

TOTAL MCC COLLECTIONS BY YEAR

$75,000,000

$70,000,000

$65,000,000

$60,000,000

$55,000,000 {—

$50,000,000

445,000,000 —

$40,000,000

535,000,000 E—

$30,000,000 E—

$25,000,000 40 007 gosf | =

520,000,000

$15,000,000

Total FY'15. Total FY'16 Total FY17 Total FY'18. Total FY'19.
WYTD Collections i Total Year Collections ~ MCampus YTD & Campus Total Year

$10,000,000

$5,000,000

9,942,138 =

$0

OCTOBER EVENTS

> 32 Events

> 49,742 Attendees

> 33,106 Room Nights

> $30,593,578 Economic Impact

OCTOBER TOURS & SITE VISITS
> 4 Group Tours with 53 Attendees
> 11 Sales Site Visits

WITH CAMPUS TAX (EXCLUDES TDZ) 'h‘m‘ir‘}(,}',tv

Campus Tax

521,000,000

520,000,000
$19,000,000
518,000,000
$17,000,000
516,000,000
$15,000,000
514,000,000
$13,000,000
$12,000,000

$14,808,
511,000,000 $16,313,648|
$10,000,000

$9,000,000

12,314,7

$8,000,000
57,000,000
$6,000,000

5,000,000

$4,000,000 ———

$3,000,000

$2,000,000 43,883,671 $4,066,013 e 535,

Campus Tax FY'15 Campus Tax FY'16. Campus Tax FY'17 Campus Tax FY'18 Campus Tax FY'19.

WYTD Collections i Total Year Collections

TOTAL MCC COLLECTIONS BY YEAR
(excludes TDZ) .lfﬂ\}'%?a-;ﬂr
$10,000,000 e

$9,000,000 "

$8,000,000

$7,000,000 / \ ASA /ﬁz
$6,000,000
$5,000,000 -\"’\{

$4,000,000 \\\W

$3,000,000

$2,000,000
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NOVEMBER EVENTS

> 20 Events

> 20,454 Attendees

> 23,648 Room Nights

> $28,543,111 Economic Impact

NOVEMBER TOURS & SITE VISITS
> 7 Group Tours with 87 Attendees

> 8 Sales Site Visits
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CONVENTION CENTER AUTHORITY OF THE
METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Management’s Discussion and Analysis (Unaudited)
June 30, 2018, 2017 and 2016

This section of the Convention Center Authority of the Metropolitan Government of Nashville and Davidson
County, Tennessee (The Authority) annual financial report presents management’s discussion and analysis
(MD&A) of financial performance during the years ended June 30, 2018, 2017 and 2016. This MD&A should be
read in conjunction with the Authority’s financial statements and footnotes.

Overview of the Financial Statements

The Authority's financial report consists of this MD&A, financial statements, and footnotes to the financiai
statements. The Authority’s financial statements are prepared using U.S. generally accepted accounting
principles applied to governmental units using the economic resources measurement focus and the accrual
basis of accounting where revenues are recognized when earned and expenses are recognized when incurred,
regardless of the timing of related cash flows.

All assets, deferred outflows of resources, fiabilities and deferred inflows of resources of the Authority at

June 30, 2018 and 2017 are included in the statements of net position. For the years ended June 30, 2018 and
2017, the Authority's revenues and expenses are reported in the statements of revenue, expenses, and
changes in net position. The statements of cash flows reports cash receipts, cash payments and net changes in
cash resulting from operating, financing and investing activities.

Financial Analysis
The Authority’s net position as of June 30, 2018, 2017, and 2016 was as follows (in thousands of dollars):

2018 2017 2016
Current assets $ 186,661 178,805 132,859
Capital assets 691,864 656,494 669,212
Other noncurrent assets 54 278 53,747 50,291
Total assets $ 932,803 887,046 852,362
Deferred outflows of resources $ — — 568
Current liabilities 58,864 43,517 40,957
Noncurrent liabilities 590,584 602,773 613,734
Total liabilities $ 649,448 646,290 654,691
Deferred inflows of resources $ 256 278 228
Net position:
Net investment in capital assets $ 106,849 41,886 49,062
Restricted for debt retirement 69,394 67,992 55,823
Unrestricted 106,856 130,599 93,126
Total net position $ 283,099 240,477 198,011

1 (Continued)
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CONVENTION CENTER AUTHORITY OF THE
METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Management's Discussion and Analysis {Unaudited)
June 30,2018, 2017 and 2016

The Authority was created to develop, acquire, construct and then operate a new convention center (the Music
City Center) within the boundaries of the Metropolitan Government of Nashville and Davidson County
{(Metropolitan Government). During the year ended June 30, 2010, the Authority issued revenue bonds for and
began construction of the Music City Genter. Construction is complete and operation of the Music Gity Center
began in May of 2013. As more fully described in the financial statements and footnotes, the Authority’s assets
consist primarily of cash, accounts receivable and other items related to operations, cash and investments
restricted for construction and debt service, and capital assets related to the Music City Center. Liabilities
consist of current amounts payable related to operations, construction and debt service, and the revenue bonds
payable. The components of net position reflect the nature of the underlying assets and liabilities. Note that
$106.8 million of the Authority’s net position of $283.1 million is invested in capital assets while $89.4 miliion is
restricted for debt retirement.

The Authority's change in net position for the years ended June 30, 2018, 2017, and 2016 was as follows (in
thousands of dollars):

2018 2017 2016
Operating revenue $ 26,113 25,164 21,765
Operating expense {40,229) (37,824) (36,915)
Operating loss (14,118) (12,660) (15,150}
Nonoperating revenue, net 56,737 55,122 41,348
Capital contributions — 5 57
Net increase in net position $ 42,621 42,467 28,255

The increase in operating revenue during 2018 is primarily driven by an increase in building rental and parking
revenue generated by extremely successful, large events hosted in fiscal year 2018. The increase in operating
expense for the year ended June 30, 2018 is primarily driven by increases in personnel expenses, event
related expenses, and various repair, maintenance, and labor costs necessary to service the large events
hosted in fiscal year 2018. Annual attendance for the year ended June 30, 2018 was 538,450 compared to
557,870 for the year ended June 30, 2017. The increase in nonoperating revenue (expense} for the year ended
June 30, 2018 is primarily due to a $4.8 million increase in sales tax revenue from the Tourist Development
Zone around the Music City Center. Additionally, other tourism taxes increased overall due fo a continued
increase in tourism over the prior years. The increase in nonoperating revenue is partially offset however, by an
increase in nonoperating expense for payments to the Omni Hotel and the Metropolitan Government in
accordance with the Memorandum of Understanding (MOU) between the Authority and Metropolitan
Government executed in May 2018 as explained in more detail in note 11 to the financial statements. There
were no capital contributions for the year ended June 30, 2018,

The increase in operating revenue during 2017 is primarily driven by an increase in Food and Beverage
revenue generated by extremely successful, large events hosted in fiscal year 2017. The increase in operating
expense for the year ended June 30, 2017 is primarily driven by increases in utilities, internal service fees to
the Metropolitan Government, and various repair, maintenance, and fabor costs necessary to service the large

2 {Continued)
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CONVENTION CENTER AUTHORITY OF THE
METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Management's Discussion and Analysis {Unaudited)
June 30, 2018, 2017 and 2016

events hosted in fiscal year 2017. Annual attendance for the year ended June 30, 2017 was 557,870 compared
to 685,884 for the year ended June 30, 2016. The increase in nonoperating revenue (expense) for the year
ended June 30, 2017 is primarily due to an $7.1 million increase in sales tax revenue from the Tourist
Development Zone around the Music City Center, and a $2.9 million increase in the Music City Center campus
sales tax. Additionally, other tourism taxes increased overall due to a continued increase in tourism over the
prior years. The increase in nonoperating revenue is partially offset by an increase in nonoperating expense for
payments to the Omni Hotel. The $5,723 in capital contributions for the year ended June 30, 2017 isdueto a
transfer of capital assets from the Nashville Convention Center.

Capital Assets and Long-Term Debt

During the year ended June 30, 2018, the Authority incurred costs of $52,177,287 for various assets acquired
subsequent to the opening of the Music City Center (MCC). This includes the continuation of construction for a
new MCC market near the exhibit hall and pre-function space expansion near the Davidson ballroom. During
the year ended June 30, 2017, the Authority incurred costs of $3,722,303 for various assets acquired
subsequent to the opening of the Music City Center. This included the beginning of construction for a new MCC
market near the exhibit hall and pre-function space expansion near the Davidson ballroom.

During the period ended June 30, 2010, the Authority issued revenue bonds totaling $623,215,000, plus a
premium of $1,301,329, to finance the construction of the Music City Center. As more fully described in note 6
to the financial statements, the revenue bonds were issued in three series: Series 2010A-1, Series 2010A-2,
and Series 2010B. The ratings on the revenue bonds issued were as follows.

Series A Series B
Bonds Bonds
Moody's A2 AA3
Standard and poor's A AA
Fitch A+ A+

Other Matters

The Authority Board entered into an agreement with Omni Hotels to develop a premier convention center hotel
adjacent to the Music City Center. Omni privately financed the Omni Hotel at its sole expense, and the
Authority will make annual payments to Omni from certain tourism taxes pledged to the Authority by the
Metropolitan Government. The Authority Board also entered into an agreement with the Metropolitan
Government in accordance with the MOU to transfer revenues to the Metropolitan Government. Both of these
agreements are more fully described in Note 11 to the financial statements.

3 (Continued)
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Management's Discussion and Analysis {Unaudited)
June 30, 2018, 2017 and 2016

The Authority Board has entered into an agreement with private developer, Oliver McMillian Spectrum Emery,
related to the development of the Fifth + Broadway complex on the previous Nashville Convention Center site.
As more fully described in note 11 to the financial statements, pending satisfaction of several terms of the
agreement, the Authority has agreed to contribute to the construction of a parking garage and conference
center on that site.

Finally, requests for additionatl financial information should be directed to Finance Department — Music City
Center, 201 Fifth Avenue South, Nashville, TN 37203.
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Independent Auditors’ Report

The Audit Committee
Convention Center Authority of the Metropolitan
Government of Nashville and Davidson County, Tennessee:

Report on the Financial Statements

We have audited the accompanying statements of net position of the Convention Center Authority of the
Metropolitan Government of Nashville and Davidson County, Tennessee (the Authority), a component unit of
the Metropolitan Government of Nashville and Davidson County, as of June 30, 2018 and 2017, and the related
statements of revenue, expenses, and changes in net position and cash flows for the years then ended and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of the Authority as of June 30, 2018 and 2017 and its changes in financial position, and cash flows for
the years then ended in conformity with U.S. generally accepted accounting principles.
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Other Matters
Required Supplementary Information

U.S. generally accepted accounting principles require that the information in the Management's Discussion and
Analysis on pages 1 through 4 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management'’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the basic financial statements. The
introductory section on pages 5 and 6 is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information has not been subjected to the auditing procedures applied in
the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October __, 2018 on
our consideration of the Authority's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control over financial reporting and compliance.

KPMme LLP

October 30, 2018
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METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Statements of Net Position

June 30, 2018 and 2017

Assets

Current assets:

Cash and cash equivalents

Accountis receivable

Accrued interest receivable

Due from the primary government

Prepaid expenses

Restricted for construction funds:
Cash and cash equivalents
Accrued interest receivable
Due from the primary government
Accounts receivable

Rastricted for debt service and reserve funds:
Cash and cash equivalents
Accrued interest receivable
Due from the primary government
Accounts receivable

Total current assets

Other noncurrent and capital assets:
Restricted for debt service and reserve funds:
Cash and cash equivalents
Investments

Total other noncurrent assets

Capital assets:
Land
Art collection
Buildings and improvements
Furniture, machinery and equipment
Construction work in progress
Less accumulated depreciation

Total capital assets
Totat other noncurrent and capital assets
Total assels

Deferred Qutflows of Resources

Deferred outflows, pensions

12/4/2018
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2018 2017
124,392,411 80,323,854
2,167,684 2,304,988
197 828 76,021
133 2,567
484,931 475134
24,288,358 58,788,827
4,267 1,633
15 —
—_ 245 427
20,315,809 20,651,657
189,137 150,846
10,917,002 10,145,257
3,703,928 3,548,540
186,661,503 176,804,751
15,434,081 15,240,570
38,843,797 38,506,732
54,077,878 53,747,302
82,491,161 78,183,678
1,183,844 1,183,844
635,801,323 635,644,200
5653475 3,887,312
50,751,893 4,805,374
(84,017,645) (67,210,401)
691,864,051 656,494,607
746,141,929 710,241,309
932,803,432 887,046,060

{Continued)
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Statements of Net Position
June 30, 2018 and 2017
Liabilities 2018 2017
Current liabiliies;
Accounts payable and accrued liabilities $ 3,308,668 2,707,438
Accrued payrall 1,449,948 1,207,940
Due fo the primary government 7,508,078 7,178
Unearned revenue 7,482,470 8,071,822
Liabilities payable from restricted assefs:
Construction funds:
Accounts payable and accrued liabilities 6,848 526 2,854 223
Due to the primary government — 1,872
Debt service and reserve funds:
Accrued interest payable 20,010,477 20,251,657
Current portion of long-term debt 12,255,000 10,315,000
Taotal current liabilities 58,864,167 43,517,130
Noncurrent liabilities:
Long-term revenue bonds payable _ 590,203,857 602,539,452
Net pension liability 380,133 233,451
Total noncurrent liabilities 590,584,090 602,772,803
Totai liabilities $ 649,448 257 646,280,033
Deferred Inflows of Resources
Deferred inflows, pensions $ 256,486 278,217
Net Position
Net position:
Net investment in capital assets $ 106,849,208 41,886,404
Restricted for debt retirement 69,393,277 67,991,844
Unrestricted 106,856,205 130,599,462
Total net position $ 283,098,680 240,477,810

See accompanying notes to financial statements.
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CONVENTION CENTER AUTHORITY OF THE

METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Statements of Revenue, Expenses, and Changes in Net Position

Years ended June 30, 2018 and 2017

Operating revenue:
Charges for services

Operating expense:
Personal services
Contractual services
Supplies and materials
Depreciation
Other

Total operating expense
Operating loss

MNonoperating revenue (expense):
Tourism tax revenue
Investment income
Other income
Interest expense
Ofher expense

Total nonoperating revenue, net
" Income before capital contributions
Capital contributions
Increase in het position
Net position, beginning of year

Net position, end of year

See accompanying notes to financial statements.
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2018 2017
26,113,064 25,163,940
10,639,031 9,765,629
10,347,552 9,198,970
1,338,950 1,484,960
16,807,244 16,439,786
1,096,021 935,122
40,228,798 37,824,467
{14,115,734) (12,660,527)
102,539,865 62,365,781
1,508,546 573,627
137,240 178,470
{27,492, 066) (27,904,252}
{19,956,971) (10,091,692)
56,736,614 55,121,934
42,620,880 42 461,407
— 5723
42,620,880 42 467 130
240,477,810 198,010,680
283,088,690 240,477,810
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CONVENTION CENTER AUTHORITY OF THE

METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Statements of Cash Flows

Years ended June 30, 2018 and 2017

Cash flows from operating activities:
Receipts from customers
Payments to suppliers
Payments to employees

Net cash provided by operating activities

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets
Principal paid
Interest paid
Interest subsidy
Other {expense) revenue

Net cash used in capital and related financing
activities

Cash flows from noncapital financing activities:
Receipts from govarnments
Payments to hotel developer

Net cash provided by noncapital financing activities

Cash flows from investing activities:
Purchases of investments
Proceeds from sales and maturities of investments
Interest income

Net cash provided by (used in} investing activities
Net changes in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

12
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2018 2017
27,753 450 30,756,937
(12,189,190} (11,890,159}
(10,272,073} {9,618,628)
5,292,187 9,248,150
(48,284,871} (4,197,973)
(10,315,000) (7,865,000}
(40,262,134} (40,681,034)
12,448,394 12,518,566
(74,305) 341,352
{86,487,916) {39,884,089)
101,612,732 84,003,778
{12,060,000) {10,000,000)
89,612,732 74,003,778
(7.676,068) (34,748,274)
6,626,348 28,322,945
2,058,468 1,081,189
1,008,748 (5,344,140)
9,425,751 38,113,699
175,004,008 136,891,209
184,430,659 175,004,908

{Continued)
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METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE
Statements of Cash Flows
Years ended June 30, 2018 and 2017
2018 2017
Reconciliation of operating loss to net cash provided by operating
activities:
Operating loss $ (14,115,734} (12,660,527)
Adjustments to reconcile operating loss to net cash provided by
operating activities:
Depreciation 16,807,244 16,439,786
Changes in assets, deferred outffows of resources, liabilities,
and deferred inflows of resources:
Accounts receivable 227,304 (1,158,181)
Prepaid expenses {9,797) {1,093)
Due from the primary government 2,434 5,803,874
Deferred outflows of resources 108,575 568,283
Accounts payable and accrued labilities 602,230 (267,154)
Accrued payrall 242,008 94,676
Due to the primary government 800 {(2,858)
Unearned revenue 1,410,648 947,303
Net pension liability 146,682 {565,587)
Deferred inflows of resources {128,307} 49,628
Total adjustments 19,407,921 21,908,677
Net cash provided by operating activities $ 5,292,187 9,248,150
Schedule of honcash capital and refated financing activities:
Amortization of bond premium 3 80,495 80,494
Capital contributions — 5,723
Schedule of noncash investing activities:
Unrealized gain on investments $ 712,655 790,866
Schedule of noncash noncapital financing activities:
Due to primary government $ 7,500,000 —

See accompanying notes to financial statements.
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METROPOLITAN GOVERNNENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Notes to Financial Statements
June 30, 2018 and 2017

{1} Summary of Significant Accounting Policies

(a}

(b)

(c}

Reporting Entity

The Convention Center Authority of the Metropolitan Government of Nashville and Davidson County,
Tennessee {the Authority) was formed by Resolution of the Metropolitan Council of the Metropolitan
Government of Nashville and Davidson County, Tennessee (the Metropolitan Government} on

August 10, 2009 (date of inception) under the State of Tennessee Convention Genter Authorities Act of
2009. The Authority is governed by a nine member Board of Directors appointed by the Mayor and
confirmed by the Metropolitan Council. The Authority was responsible for the acquisition, development,
and construction of a new convention center, the Music City Center, which was completed in May of
2013. The Authority is now responsible for the operation of the Music City Center.

The Autharity is a public nonprofit corporation and public instrumentality of the Metropolitan
Government and is a component unit of the Metropolitan Government (primary government). The
Authority and the Metropolitan Government have entered into an interlocal agreement for the
Metropolitan Government to provide comprehensive financial management services to the Authority,
among other services. Accordingly, the accounting policies of the Authority are the same as those
adopted by the Metropolitan Government.

The accounting policies of the Authority conform to U.S. generally accepted accounting principles as
applied to governmental units. The Authority’s most significant accounting policies are summarized
below.

Basis of Accounting

The financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows.

Assetls, Liabilities, Revenue and Expenses

Cash and cash equivalents — Cash and cash equivalents include amounts in demand deposits and
highly liquid short-term investments with maturity dates within three months of the date of acquisition
and other available pooled funds.

Investments — Investments consist primarily of U.S. government securities and are stated at fair value.
The Authority also invests in the Metropolitan Government's Investment Pool, which is invested in the
Tennessee Local Government Investment Pool (LGIP), the Tennessee Intermediate Term Investment
Fund (ITIF), and the First Tennessee Bank Advisors Direct Holdings (FTB Direct Holdings). The LGIP
and ITIF are maintained and managed by the State of Tennessee. Accordingly, the Authority's
investments in the LGIP and ITIF have been determined based on the Pool's share price as of the
financial reporting date. Investments in the FTB Direct Holdings are reported at fair value. Investment
income consists of interest earned on investments and realized and unrealized appreciation or
depreciation in the fair value of investments,

14 {Continued)




Convention Center Authority
12/4/2018
Attachment #2

CONVENTION CENTER AUTHORITY OF THE
METROPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE

Notes to Financial Statements
June 30, 2018 and 2017

Amounts due from and due to the primary government — Amounts due from the primary government
consist primarily of certain tourism tax revenues collected by the Metropolitan Government and pledged
to the Authority for the repayment of revenue bonds, which are accrued as those taxes are earned by
the Metropolitan Government. Such amounts are remitted to the Authority and are reported as tourism
tax revenue, a nonoperating revenue of the Authority. Amounts due to the primary government consist
primarily of the transfers outlined in the Memorandum of Understanding (MOU) signed in 2018 and
discussed in detail in note 11 and payments due for services provided by the Metropolitan Government
to the Authority that are accrued as those services are provided and for reimbursement for certain
goods and services purchased by the Metropolitan Government on behalf of the Authority.

Restricted assets — Restricted assets consist of bond proceeds restricted for construction and for debt
service reserve funds and of amounts accumulated for debt service and construction. Assets in the
debt service reserve funds and assets in the debt service funds are held by a trustee and are not
available to the Authority for other purposes. When both restricted and unrestricted resources are
available for use, it is the Authority’s policy to use restricted resources first, then unrestricted resources
as they are needed.

Capital assets — Major outlays for capital assets and improvements and all expenses incurred in
support of construction were capitalized as projects were constructed. Net interest cost incurred during
the construction of facilities was capitalized as part of the cost of those facilities. Capital assets are
generally defined as assets with individual cost in excess of $10,000 and a useful life in excess of

one year. Depreciation is provided using the straight-line method over the estimated useful lives of the
respective assets. The estimated lives range from 3 to 50 years.

Deferred outflows of resources — In addition to assets, the statements of net position report a separate
section for deferred outflows of resources. Deferred outflows of resources represent a consumption of
net position that applies 1o a future period and so will not be recognized as an outflow of resources
{expense) until then. Deferred outflows of resources related o pensions consist of certain differences
between projected and actual actuarial results, certain differences between projected and actual
investment earnings, certain changes in assumptions, and any contributions between the measurement
and reporting dates.

Compensated absences — General policy of the Authority for former employees of the Metropolitan
Government and for employees hired by the Authority, permits the accumulation, within certain
limitations, of unused vacation days and sick leave. For Metropolitan Government employees retained
by the Authority and employees hired directly by the Authority a maximum of 10 vacation days may be
carried forward to the next year. Although sick pay may accumulate for all employees, no amounts are
vested in the event of employee termination. Accumulated unpaid vacation pay is reported with
accrued payroll.

Bond premiums — Bond premiums are deferred and amortized over the term of the related bonds.

Deferred inflows of resotirces — In addition to liabilities, the statements of net position report a separate
section for deferred inflows of resources. Deferred inflows of resources represent an acquisition of net
position that applies to a future period and so will not be recognized as an inflow of resources

15 {Continued)
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(revenue) until that time. Deferred inflows of resources related to pensions consist of certain
differences between projected and actual actuarial results, certain differences between projected and
actual investment earnings, certain changes in assumptions, and any contributions between the
measurement and reporting dates.

Operating and nonoperating revenues and expenses — Operating revenues and expenses generally
result from providing services and producing and delivering goods and services in connection with the
Authority's ongoing operations. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Tourism tax revenue — The tourism tax revenue consists of 3% of the 6% Hotel/Mote! Tax authorized
by Tennessee Code Annotated (TCA) Section 7-4-102, $2.00 of the $2.50 Hotel Room Occupancy Tax
authorized by TCA Section 7-4-202, the $2.00 Contracted Vehicle Tax authorized by TCA

Section 7-4-203, the 1% Rental Vehicle Surcharge Tax authorized by TCA Section 67-4-1908, an
allocation of state and local sales and use taxes derived from incremental sales tax growth within a
Tourism Development Zone (TDZ) authorized by TCA Section 7-88-101, and an allocation of Campus
Sales Tax, consisting of state and local sales and use taxes collected on the premises of the Music City
Center campus and on any convention center hotels.

Other revenue (expense) — Other revenue (expense) primarily consists of amounts remitted to the
developer of a hotel constructed adjacent to the Music City Center and to Metropolitan Government in
accordance with the MOU executed in May 2018 as discussed in note 11.

Capital contributions — Capital contributions represent transfers of capital assets from the Nashville
Convention Center.

Estimates — Estimates are used in the preparation of financial statements and require management to
make assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

(2) Cash and Investments

The Authority is authorized by state statutes and policy to invest funds that are not immediately needed in
United States Treasury Bills, Bonds and Notes; the LGIP; the ITIF; the FTB Direct Holdings; most bonds
issued by U.S. Government Agencies; other Municipal Obligations, and other investments such as
repurchase agreements. The Authority is authorized to invest in these instruments either directly or through
the Metropolitan Government's Investment Pool, which is invested in the LGIP, ITIF, and FTB Direct
Holdings.
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At June 30, 2018, the Authority had the following deposits and investments:

Weighted
average
maturity

Investment type Fair value {in years)
Unrestricted funds:
Cash on deposit $ 25,925 —
Metropolitan Government investment pool 124,366,846 (1)
Cash and cash equivalents 124,392,771
Construction funds:
Metropolitan Government investment pool 24,288,358 1)
Cash and cash equivalents 24,288,358
Debt senice and resene funds:
Cash on deposit 305,332 —_
Metropolitan Government investment pool 1,786,102 (1)
U.S. Treasury money market funds 33,658,456 —
Cash and cash equivalents 35,749,880
U.S. gowernment agencies 37,425,622 2
Municipal obligations 1,418,175 4
Total investments 38,843,797
Total cash and investments $ 223274816

L4

(1) The weighted average maturity of the LGIP, ITIF, and FTB direct holdings at June 30, 2018
were 0,12, 2.95 and 0.69 years, respectively.
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At June 30, 2017, the Authority had the following deposits and investments:

Weighted
average
maturity

Investment type Fair value {in years)
Unrestricted funds:
Cash on deposit $ 26,000 _
Metropotitan Government investment pool 80,297,854 {N
Cash and cash equivalents 80,323,854
Construction funds:
Metropelitan Gowerniment investment pool ' 58,788,827 (1)
Cash and cash equivalents 58,788,827
Debt senice and resene funds:
Cash on deposit 400,000 —
Metropolitan Government investment pool 2,688,000 )
U.S. Treasury money market funds 32,804,227 —
Cash and cash equivalents 35,862,227
U.S. gowernment agencies 37,058,062 4
Municipal obligations 1,448,670 5
Total investments 38,508,732
Total cash and investments $ 213,511,640

(1) The weighted average maturity of the LGIP, ITIF, and FTB direct holdings at June 30, 2017
were 0.12, 2.61 and 0.73 years, respectively.

(a) Cash

Custodial credit risk is the risk that in the event of a bank failure, the Authority's deposits may not be
returned. As of June 30, 2018 and 2017, all deposits and certificates of deposit were insured or
collateralized as required by State of Tennessee law.

{b) Investments

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The Authority's investment policy places no specific limit on the weighted average maturity
of the investment portfolios. However, the average maturity of the portfolios is monitored and managed
so that the changing interest rates will cause only minimal deviations in the net asset value. As of
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June 30, 2018 and 2017, the investments of the Authority had weighted average maturities as noted on
the preceding tables.

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
The Investment Policy limits investments in corporate obligations to prime banker acceptances that are
eligible for purchase by the Federal Reserve System and commercial paper that is rated at least A1 or
the equivalent by at least two nationally recognized rating agencies.

Concentration of credit risk is the risk of loss attributed to the magnitude of the Authority's investment in
a single issuer. The Investment Policy limits singie issuer exposure to 10% except for securities of the
U.S. government or its agencies.

Custodial credit risk is the risk that, in the event of a failure of the counterparty to a transaction, the
Authority will not be able to recover the value of investment or collateral securities that are in the
possession of an outside party. There is not a policy with regard to custodial credit risk of investments;
however, as of June 30, 2018 and 2017, all investments were insured or registered or the securities
were held by the Autherity or its agent in the Authority’s name.

{c) Fair Value Measurement

GASB Statement No. 72, Fair Value Measurement and Application, categorizes the inputs to valuation
techniques used to measure fair value into three levels. Level 1 inputs are quoted prices (unadjusted)
for identical assets or liabilities in active markets. Level 2 inputs are inputs — other than quoted prices
included in Level 1 — that are observable for an asset or liability, either directly or indirectly. Level 3
inputs are unobservable inputs for an asset or liability.

For the Metropolitan Government investment pool, the input levels are not applicable to LGIP as
investments are reported at amortized cost. The investments in ITIF are considered Level 2, and these
investments in FTIB Short Pool are considered Level 1.

Investments in U.S. Treasury money market funds and U.S. government agencies are considered
Level 1 and investments in municipal obligations are considered in Level 2.

(3} Accounts Receivable

Accounts receivable of $5,871,612 at June 30, 2018 consisted of $2,167,684 for operating events and
$3,703,928 of accrued tourism taxes. Accounts receivable of $6,188,955 at June 30, 2017 consisted of
$2,394,988 for operating events, $3,548,540 of accrued tourism taxes, and $245,427 of utility
reimbursements due from the Renaissance Hotel, Elmington Property Management and Oliver McMillian
Spectrum Emery for the previous Nashville Convention Center site prior to demolition,
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{4) Capital Assets

Convention Center Authority

Capital asset activity for the year ended June 30, 2018 was as follows:

Capital assets, not being depreciated:
Land
Art collection
Construction in progress

Total capitai assets, not
being depreciated

Capital assets, being depreciated:
Buildings and improvements
Furniture, machinery and eguipment

Total capital assets, being
depreciated

less accumulated depreciation:
Buildings and improvements
Furniture, machinery and equipment

Total accumulated
depreciation

$

12/4/2018
Attachment #2
CONVENTION CENTER AUTHORITY OF THE
METRCPOLITAN GOVERNMENT OF NASHVILLE AND DAVIDSON
COUNTY, TENNESSEE
Notes to Financial Statements
June 30, 2018 and 2017
Balance Balance

June 30, 2017 Increases Decreases June 30, 2018

78,183,678 4,307,483 — 82 491,161

1,183,844 — — 1,183,844

4,805,374 45,946,519 — 50,751,803

84,172,896 50,254,002 — 134,426,898

635,644,200 157,123 — 635,801,323

3,887,312 1,766,163 — 5,653,475

639,531,512 1,923,286 — 641,454,798

{65,199,057) (15,905,192) — {(81,104,249)

(2,011,344) (802,052) — {2,913,396)

(67,210,401) (16,807,244) — (84,017,645}

$ 656,494,007 35,370,044 — 691,864,051

The changes in land for the years ended June 30, 2018 and 2017 are due to the acquisition of a parcel of
land at 424 Lafayette Street by the Authority in October 2017 and the closure of the condemnation case
related to a certain parcel of land acquired for the Music City Center site as described in note 11.
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Capital asset activity for the year ended June 30, 2017 was as follows:
Balance Balance
June 30, 2016 Increases Decreases June 30, 2017
Capital assets, not being depreciated:
Land $ 79,989,700 — (1,806,022) 78,183,678
Art collection 1,183,844 — - 1,183,844
Caonstruction in progress — 4,805,374 — 4,805,374
Total capital assets, not
being depreciated 81,173,544 4,805,374 (1,808,022) 84,172,896
Capital assets, being depreciated:
Buildings and improvements 635,466,263 177,937 — 635,644,200
Furniture, machinery and equipment 3,342,298 545,014 — 3,887,312
Total capital assets, being
depreciated 638,808,561 722,951 —_— 639,531,512
Less accumulated depreciation:
Buildings and improvemnents {48,302,240) (15,896,817) — (65,199,057)
Furniture, machinery and equipment {1,468,375) (542,969) — (2,011,344)
Total accumulated
depreciation (50,770,615) (16,439,786) — {67,210,401)
$ 669,211,490 (10,911,461) {1,806,022) 656,494,007

{5) Unearned Revenue

Unearned revenue of $7,482,470 and $6,071,822 represents deposils received for events scheduled to
occur in future years at June 30, 2018 and 2017, respectively.
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(6) Long-Term Revenue Bonds Payable
Long-term debt activity during the year ended June 30, 2018, and descriptions of the amounts outstanding

are as follows.

The Convention Center Authority
of the Metropolitan Government of
Nashnille and Davidson County:

2010A-1, bearing interest at
3.35% to 5.00% payable
semiannually, maturing
through July 1, 2026

Tourism Tax Revenue Bonds
Federally Taxable, Series
2010A-2 {Build America
Bonds — Direct Payment}),
bearing interest at 7.431%
payable semiannually,
maturing on July 1, 2043

Subordinate Tourism Tax
Revenue Bonds Federally

Taxable, Series 2010B (Build

America Bonds — Direct
Payments), bearing interest

at 4.862% to 6.731% payable

semiannually, maturing
through July 1, 2043
Qriginal issue premium

Balance

June 30, 2017

Additions

Repayments/ Balance
amortization June 30, 2018

$ 45,090,000 — (3,570,000) 41,520,000
152,395,000 — — 152,395,000
414,645,000 — {6,745,000) 407,900,600

724,452 — {80,495) 643,857

$ 612,854,452 — (10,395,495} 602,458,957
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Long-term debt activity during the year ended June 30, 2017, and descriptions of the amounts outstanding
are as follows.

Balance Repayments/ Balance
June 30, 2016 Additions amortization June 30, 2017

The Convention Center Authority
of the Metropolitan Govemment of
Nashwille and Davidson County:
2010A-1, bearing interest at
3.35% 10 5.00% payable
semiannually, maturing
through July 1, 2026 $  48510,000 — (3,420,000) 45,090,000
Tourism Tax Rewvenue Bonds
Federally Taxable, Series
2010A-2 (Build America
Bonds — Direct Payment),
bearing interest at 7.431%
payable semiannually,
maturing on July 1, 2043 152,395,000 — —_— 152,395,000
Subordinate Tourism Tax
Rewvenue Bonds Federally
Taxable, Series 2010B (Build
America Bonds - Direct
Payments), bearing interest
at 4.862% to 6,731% payable
semiannually, maturing

through July 1, 2043 416,090,000 — (4,445,000} 414,645,000
Original issue premium 804,946 — (80,494} 724,452
$ 820,799,948 — {7,945,494) 612,854,452

tn April 2010, the Authority issued Tourism Tax Revenue Bonds, Series 2010A-1 for $51,730,000,

Series 2010A-2 for $152,395,000, and Series 2010B for $419,080,000, for a combined principal amount of
$623,215,000, plus original issue premium of $1,301,329. The purpose of the bonds was to pay the costs
associated with planning, designing, engineering, acquiring, constructing, equipping, furnishing, improving,
repairing, refurbishing and opening the Music City Center.

The land for the Music City Center was purchased prior to the creation of the Convention Center Authority
by the Metropolitan Development and Housing Agency (MDHA), a component unit of the Metropolitan
Government, through a bank loan. In conjunction with the issuance of the Tourism Tax Revenue Bonds,
the MDHA bank loan was retired, and the land was transferred to the Authority.
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The bond proceeds were used as follows:

Establishment of debt senice resere

funds $ 40,040,199
Establishment of capitalized interest funds 22,287,870
Payment of bond issue costs 7,299,082
Retirement of MDHA Loan 48,313,567

The remaining $508,575,611 of bond proceeds was deposited in construction funds to be drawn down as
the Music City Center was constructed. The capitalized interest funds were applied to interest payable
during construction.

The Series 2010A-1 bonds are tax exempt, and the Series 2010A-2 and Series 2010B bonds are Federally
taxable and were issued as Build America Bonds (BABs) under an irrevocable election under Section 54 of
the Internal Revenue Code. BABs qualify for a 35% credit from the Federat government on interest payable
on the bonds. The Metropolitan Government is required to file requests for these interest credits no earlier
than 90 days prior to each scheduted interest payment. Subsequent to issuance of the bonds, the Federal
government has reduced the credit. The credit reduction was 6.6% and 6.9% in the fiscal years ended
June 30, 2018 and June 30, 2017, respectively. The Authority is not anticipating restoration of the credit to
the original amount; however, the reduction is not expected to have a material impact on the ability to meet
future debt payments.

The Series 2010A Bonds are payable from tourism tax revenues received by the Metropolitan Government.

The Series 2010B Bonds are payable from the remaining tourism tax revenues available after the payment
of the 2010A Bonds and from net operating revenues, which are the remaining project cperating revenues
after the payment of operating expenses. The Series 2010B Bonds are additionally secured by a pledge of
the Metropolitan Government's nontax revenues of the General Fund of the General Services District,
subject to the prior pledge and application of certain requirements related to bonds issued by the Sports
Authority, a component unit of the Metropolitan Government. No payments related to this financial
guarantee have been made by the Metropolitan Government. Should any payments be made by the
Metropolitan Government in the future, the agreements provide for recovering any such payments from the
Authority’s revenues after operating expenses are covered and annual principal and interest payments and
certain other obligations are met.
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All of the bonds are subject to Federal arbitrage regulations. Annual maturities of revenue bonds
outstanding, related interest and anticipated Federal interest credits for interest payable on BABs are
outlined below.

N

Estimated
federal
Principal Interest credit
Year ending June 30:

2019 12,255,000 39,712,513 (12,094,678}
2020 13,425,000 39,041,330 (11,935,773)
2021 13,965,000 38,315,407 (11,760,525)
2022 14,435,000 37,549,541 (11,5675,229)
2023 15,095,000 36,718,109 (11,378,807)
20242028 86,660,000 169,343,938 (53,438,596}
20292033 107,160,000 137,245,873 (43,856,919)
2034-2038 133,755,000 95,502,308 (30,517,762)
20392043 166,985,000 43,366,003 (13,857,608)
20442045 38,080,000 1,326,242 {423,801)

601,815,000 638,121,264 {200,839,696)

Employee Benefit Plans

Certain employees of the Metropoiitan Government’s Nashville Convention Center were retained by the
Authority to manage and operate the Music City Center. Those Metropolitan Government employees
continue to be eligible to participate in the pension, other postemployment benefit (OPEB), and deferred
compensation 457 plans of the Metropolitan Government. Only employess hired directly by the Authority
are eligible to participate in the Authority's deferred compensation 401(k} plan.

(a) Pension Plans (Former Metropolitan Government Employees)

The Metropolitan Government sponsors or guarantees several single-employer pension plans,

including (a) the closed City Plan (City Plan); {b) the Davidson County Employees’ Retirement Plan
{County Plan), both of which were closed to new members on April 1, 1963, and (¢) the Metropolitan
Employees’ Benefit Trust Division A or B (Metro Plan). Division A of the Metro Plan was established at
the inception of the Metropolitan Government on April 1, 1983, and was closed to new members on
July 1, 1995, Division B of the Metro Plan was established on July 1, 1995.

All plans of the Metropolitan Government were established by or continue under the authority of the
Metropolitan Charter, Article XIll, effective April 1, 1963. Approvatl of the Metropolitan Councit is
required to establish and amend benefit provisions. Article XlII also requires that all pension plans be
actuarially sound. Administrative costs of the plans are financed by plan assets. The plans are
administered by the Metropolitan Employee Benefit Board, an independent board created by the
Metropolitan Charter. The financial position and results of operations of the pension plans are reported
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as fiduciary funds of the Metropolitan Government and, accordingly, are not included in the financial
statements of the Authority.

Certain legacy employees of the Authority who were former employees of the Nashville Convention
Center are members of the Metro Plan. Periedic contributions by the Authority to the Metro Plan are at
actuarially determined rates that are designed to accumulate sufficient assets to pay benefits when
due. Contributions to closed plans are made on a pay-as-you-go basis by the Metropolitan Government
whereby contributions are made in amounts sufficient to cover benefits paid during the year.
Employees do not contribute to any of the Metropolitan Government pension plans.

Normal retirement for employees occurs at age 65 for Division A and age 60 for Division B and entitles
employees to a lifetime monthly benefit as determined under the Metro Plan. Benefits fully vest upon
completing five years of service for employees employed on or between October 1, 2001 and
December 31, 2012 and who vest before leaving employment.

A net pension liability has been recorded in the financial statements of the Authority based on its pro
rata share of the total net pension liability for the Metropolitan Government. The net pension liability
was $380,133 at June 30, 2018 and $233,451 at June 30, 2017. The Authority's proportion of the Metro
Plan’s net pension liability at June 30, 2018 was 0.47% and at June 30, 2017 was 0.57%.

Certain differences between expected and actual actuarial results and certain differences between
projected and actual investment earnings and certain changes in assumptions are recorded as either
deferred outflows of resources or deferred inflows of resources. The deferred outflows of resources and
deferred inflows of resources were $0 and $2568,4886, respectively, at June 30, 2018 and $0 and
$278,217 respectively at June 30, 2017. The amounts will be recognized as pension expense in future
years.

Contributions by the Authority to the Metro Plan totaled $246,655 and $214,144 for the years ended
June 30, 2018 and June 30, 2017, respectively.

The Authority has recorded a net pension liability, deferred outflows of resources, and deferred inflows
of resources, in accordance with GASB Statement No. 68, Accounting and Reporting for Pensions — an
amendment of GASB Statement No. 27, related to its participation in the pension plans of the
Metropolitan Government. The number of Authority employees participating in the pension plans is
approximately 20, and disclosures and related information presented are limited due fo the Authority’s
relative level of participation. Additional information regarding the pension plans of the Metropolitan
Government Authority's relative is available in its Comprehensive Annual Financial Report, which can
be obtained from the Department of Finance, Financial Operations, 700 2™ Ave South, PO Box
196300, Nashville, TN, 37219-6300, or http://iwww.nashville.gov/Finance/Financial-Operations.aspx.

OPEB Plans (Former Metropolitan Government Employees)

Retirees in the Metro, City or County Plans may elect to participate in the Metropolitan Employees’
Medical Benefit Plan (Benefit Plan), a single-employer defined benefit healthcare plan. The Benefit
Plan is administered by the Employee Benefit Board and provides medical, dental and life insurance.
The OPEBs were authorized by the Metropolitan Charter and Code. The financial position and results
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of operation of the Benefit Plan are reported as an internal service fund of the Metropolitan
Government and, accordingly, are not included in the financial statements of the Authority.

The contribution requirements of the Benefit Plan members and the Metropolitan Government are
established and may be amended by the Employee Benefit Board. The required contribution is based
on projected pay-as-you-go financing requirements under which contributions are made in amounts
sufficient to cover benefits paid, administrative costs, and anticipated inflationary increases. For health
insurance, the Metropolitan Government contributes 75% of all premium payments, and the retirees
contribute 25%. The Metropolitan Government also provides a 50% matching contribution on dentai
insurance for retirees that choose to participate. Finally, the Metropolitan Government provides life
insurance at no charge to retirges.

As the Metropolitan Government has assumed the responsibility for funding these benefits, the
Authority has accrued no liability as of June 30, 2018 or June 30, 2017. Actuarially determined OPEBs
are reported in the government-wide statements of the Metropolitan Government; accordingly, no
additional liability has been accrued in the financial statements of the Authority.

{c) Deferred Compensation 457 Plan (Former Metropolitan Government Employees)

The Metropalitan Government offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan, available to all Metro employees,
permits deferral of a portion of salary until future years. The deferred compensation is not available to
employees until termination, retirement, death or unforeseeable emergency. Because the assets are
held in a trustee capacity, they are not included in the financial statements of the Metropolitan
Government. No contributions are made to this plan by the Metropolitan Government or Convention
Center Authority.

{d) Deferred Compensation 401{k) Plan (Authority Employees)

The Authority offers a 401(k) deferred compensation plan to its employees hired directly by the
Authority. Former employees of the Nashville Convention Center are not eligible to participate in this
plan. The plan permits deferral of a portion of salary until future years. The deferred compensation is
not available to employees until termination, retirement, death or unforeseeable emergency.
Employees can contribute as much as is allowed by Federal law. The Authority matches 100% of
employee contributions up to 3% of salary and 50% of employee contributions up to 5% of salary.
Contributions by the Authority to the 401(k) Plan totaled $153,269 and $133,486 for the years ended
June 30, 2018 and 2017, respectively. The plan is administered by the Authority. Financial statements
for the plan can be obtained from the Convention Center Authority, ¢/o Music City Genter, Human
Resources, 201 Fifth Avenue South, Nashville, TN, 37203.

(8) Risk Management

The Authority is exposed to various risks of ioss incidental to its operations and has obtained several
insurance policies after performing risk assessment analyses. The Authority retains risk up to a maximum
deductible of $100,000 for each covered claim and has obtained excess insurance for any claims above
that amount. These policies provide insurance for property, builder's risk, worker's compensation,
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automobile, general liability and other exposures. There have been no settlements exceeding insurance
coverage since the inception of the Authority.

lLeases

On December 30, 2010, the Authority entered into a development agreement for the Country Music Hall of
Fame and Museum Expansion with Omni Nashville, LLC (Omni) and into a development, lease and
operating agreement with the Country Music Foundation, Inc. (Hall of Fame). Under the terms of the
agreements, Omni constructed a connector (expansion project) between its headquarters hotel and the
Hall of Fame, with funding from tax increment financing provided by the MDHA. Upon completion of
construction, the connector was transferred to the Authority on June 20, 2014 and is now leased to the Halt
of Eame for an initial term of 60 years. The annual lease payments for 2017-2018 include $50,000 to be
recorded as rental revenue by the Authority and $200,000 to be deposited in an escrow account for future
repair and maintenance of the space. Future minimum lease payments to the Authority will be as follows:

Annual
payments
Years ending June 30
2019 $ 250,000
20202024 350,000
2025-2064 500,000
2065-2069 650,000
2070-2074 750,000

The Halt of Fame is responsible for all interior and exterior operating costs, insurance, maintenance and
repairs. As required by the agreement, the Authority has established a reserve fund for the portion of the
Hall of Fame annual payment reserved for future capital costs related to the connector. The carrying
amount of the connector on the Authority's statement of net position at June 30, 2018, net of accumulated
depreciation of $3,805,800, is $33,485,933. The carrying amount of the connector on the Authority’s
statement of net position at June 30, 2017, net of accumulated depreciation of $2,873,509, is $34,418,226.

Related-Party Transactions

In accordance with Ordinance Number BL2010-690 passed by the Metropolitan Council on June 13, 2010,
and under the terms of an interlocal agreement between the Authority and the Metropolitan Government,
on July 1, 2010, the Authority began to manage the existing Nashville Convention Center (NCC). Because
the assets of the existing NCC were owned by the Metropolitan Government, the operations were
accounted for as an enterprise fund of the Metropolitan Government. The operations of the NCC were
discontinued during fiscal year 2017 in conjunction with the sale of the NCC land. See note 11.

The Authority has entered into an interlocal agreement with the Metropolitan Governrment for various
financial and administrative services. Additionally, the Authority uses certain services provided by the
Metropolitan Government's internal service agencies on a user charge basis.
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{11} Commitments and Contingencies

On October 19, 2010, the Authority entered into a Development and Funding Agreement with Omni to
facilitate the development of a premier headquarters hotel adjacent to the Music City Center. Under the
terms of the development and funding agreement, the Authority will pay Omni annual economic
development payments and incentives from excess tourism tax revenues collected over a period of

20 years. These payments are additionally secured by a pledge of the Metropolitan Government's nontax
revenues of the General Fund of the General Services District, subject to the prior pledge and application
of certain requirements related to bonds issued by the Sports Authority, a component unit of the
Metropolitan Government. No payments related to this financial guarantee have been made by the
Metropolitan Government. Should any payments be made by the Metropolitan Government in the future,
the agreements provide for recovering any such payments from the Authority's revenues after operating
expenses are covered and annual principal and interest payments and certain other obligations are met.

These payments to Omni began after the hotel opened for business, including the renting of rooms. The
amount remitted to Omni during the years ended June 30, 2018 and June 30, 2017 totaled $12,000,000
and $10,000,000, respectively. The schedule of future annual payments is expected to be as follows.

Annuai
payment
Year ending June 30:
20192026 $ 12,000,000
2027-2033 15,000,000

The Authority has been involved in a previously pending condemnation case related to a parcel of land
acquired for the Music City Center site for which a total of $1,774,300 has been paid. This matter was tried
before a jury August 29-31, 2016 and the Court entered an order of judgment on September 9, 2016 for an
additional $351,398 to be paid to the property owner. This judgment was well within the amounts reserved
by the Authority. Thereafter, the property owner filed a motion for new trial with the Court, which was
denied. The owner then filed a notice of appeal on February 24, 2017 which conducted orai arguments on
October 6, 2017. That appeal was denied and subsequently the property owner filed a petition with the
United States Supreme Court. That petition was denied in October of 2018 and the matter was officially
closed.

In May 2015, the Metropolitan Council approved a redevelopment agreement related to the sale and
development of the former NCC site that was under the management of the Authority. The final sale of the
NCC land to Oliver McMillan Spectrum Emery Inc. closed on November 10, 2016. Along with the
redevelopment agreement, the Authority agreed to contribute $38,500,000 from its surplus tax revenue to
partially fund the parking garage and conference center space at the Fifth + Broadway complex.
Contributions continue to be made in periodic payments upon verification of ongoing construction and
completion of specified work allowable for reimbursement.
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In January of 2017 the Authority approved a budget of $19,945,000 to begin construction on various capital
projects on the MCC campus including an expansion of the exhibit hall concourse space, enclosure of the
Davidson Ballroom terrace to increase prefunction space, and the construction of a new food and beverage
outlet near exhibit hall D. These capital projects began immediately and are anticipated to be completely
closed out in fiscal 2019.

In May of 2018, through an MOU agreement, the Authority committed to transferring a total of $10,000,000
over the course of the following year to the Metropolitan Government. Such transfers consist of $7,500,000
by September 30, 2018 related to fiscal 2017 and 2018 revenues and $2,500,000 by August 31, 2019
related to fiscal 2019 revenues. In addition, beginning with fiscal 2020 the Authority agreed to transfer to
the Metropolitan Government, on an annual basis, the greater of $2,500,000 or five percent of revenues in
excess of $2,000,000. For the purposes of this agreement “revenues” refers to the hotel motel tax
revenues, room occupancy tax revenues, and the MCC campus sales tax revenues received in that year.
This transfer is contingent on the Authority’s ability to fully fund its operating expenses, debt service and
debt service reserves.

Subsequent Events

On August 31, 2018 the Convention Center Authority purchased additional property at 719 4 Avenue
South in Nashville for $3,850,000. This lot will also be used as a marshalling yard for events and additional
parking to supplement the garage at the Music City Center.

The Authority has evaluated subsequent events through October 30, 2018, the date the financial
statements were available for issuance, and has determined that there are no other subsequent events that
require additional disclosure.
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Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards

The Audit Committee
Convention Center Authority of the Metropolitan
Government of Nashville and Davidson County, Tennessee:

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of the Convention Center Authority of the
Metropolitan Government of Nashville and Davidson County, Tennessee (the Authority) which comprise the
statement of net position as of June 30, 2018 and the related statements of revenue, expenses, and changes in
net position for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated October 30, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Authority’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

KPmas LLP

October 30, 2018
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Independent Auditors’ Report

The Plan Administrator
The Convention Center Authority of the Metropolitan Government of
Nashville and Davidson County Employees’ Savings Trust:

Report on the Financial Statements

We were engaged to audit the accompanying financial statements of The Convention Center Authority of the
Metropolitan Government of Nashville and Davidson County Employees’ Savings Trust (the Plan), which
comprise the statements of fiduciary net position as of December 31, 2017 and 2016, and the related
statements of changes in fiduciary net position for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting the audits in
accordance with auditing standards generally accepted in the United States of America. Because of the matters
described in the Basis for Disclaimer of Opinion paragraph, however, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

As permitted by 29 CFR 2520.103-8 of the Department of Labor's (DOL) Rules and Regulations for Reporting
and Disclosure under the Employee Retirement Income Security Act of 1974, the plan administrator instructed
us not to perform, and we did not perform, any auditing procedures with respect to the information summarized
in note 5, which was certified by MG Trust Company, the custodian of the Plan, except for comparing such
information with the related information included in the financial statements. We have been informed by the
plan administrator that the custodian holds the Plan’s investment assets and executes investment transactions.
The plan administrator has obtained certifications from the custodian as of December 31, 2017 and 2016, and
for the years then ended, that the information provided to the plan administrator by the custodian is complete
and accurate.

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.
Accordingly, we do not express an opinion on these financial statements.
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Other Matter— Supplemental Schedules

The supplemental schedules of Schedule H, Line 4a — Schedule of Delinquent Participant Contributions for the
year ended December 31, 2017 and Schedule H, Line 4i — Schedule of Assets (Held at End of Year) as of
December 31, 2017, are required by the DOL's Rules and Regulations for Reporting and Disclosure under the
Employee Retirement Income Security Act of 1974 and are presented for the purpose of additional analysis and
are not a required part of the financial statements. Because of the significance of the matter described in the
Basis for Disclaimer of Opinion paragraph, we do not express an opinion on these supplemental schedules.

Other Matter — Omission of Required Supplemental Information

Management has omitted Management's Discussion and Analysis that U.S. generally accepted accounting
principles require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. Our report on the basic financial statements is not
affected by this missing information.

Report on Form and Content in Compliance with DOL’s Rules and Regulations

The form and content of the information included in the financial statements and supplemental schedules, other
than that derived from the information certified by the custodian, have been audited by us in accordance with
auditing standards generally accepted in the United States of America and, in our opinion, are presented in
compliance with the DOL’s Rules and Regulations for Reporting and Disclosure under the Employee
Retirement Income Security Act of 1974.

KPMme LLP

Nashville, Tennessee
October 12, 2018
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Statements of Fiduciary Net Position
Dacember 31, 2017 and 2016
2017 2016
Assets:
Cash $ — 17
Investments:
Mutual funds, at fair value 1,243,823 904,550
Guaranteed investment contract, at contract value 16,731 10,968
Total investments 1,260,554 915,518
Contributions receivahle 23,066 12,732
Total assets 1,283,620 928,267
Net position restricted for pensions 5 1,283,620 928,267

See accompanying notes to financial statements.
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EMPLOYEES®' SAVINGS TRUST
Statements of Changes in Fiduciary Net Position
Years ended December 31, 2017 and 2016
2017 2016
Additions:
Investment income:
Net appreciation in fair value of investmenis ] 144,947 31,196
[nterest and dividends 37,144 20,833
Total investment income 182,091 52,129
Contributions;
Participants 205,363 174,815
Emplayer 113,672 123,475
Rollovers 545 2,203
Total contributions 319,580 300,493
Total additions 501,671 352,622
Deductions:
Benefits paid directly to participants 133,508 135,597
Administrative fees and charges 12,810 7,736
Total deductions 146,318 143,333
Net increase in net position 355,353 209,289
Net position restricted for pensions:
Beginning of year 928,267 718,978
End of year $ 1,283,620 828,267

See accompanying notes to financial statements.
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THE CONVENTION CENTER AUTHORITY OF THE METROPOLITAN
GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY
EMPLOYEES' SAVINGS TRUST

MNotes to Financial Statements
December 31, 2017 and 2016

(1) Description of the Plan

The following description of The Convention Center Authority of the Metropolitan Government of Nashville
and Davidson County Employees’ Savings Trust (the Plan) provides only general information. Participants
should refer to the Plan document for a more complete description of the Plan’s provisions.

(a}

(b)

{c)

(d)

General

The Plan, adopted effective January 1, 2013, is a defined contribution pension plan covering
substantially all employees hired directly by the Convention Center Autharity of the Metropolitan
Government of Nashville and Davidson County, Tennessee (the Employer or the Authority) who are at
least 18 years of age. The Plan is subject to the provisions of the Employment Retirement Income
Security Act of 1974 (ERISA). The Plan is administered by the Authority under the provisions of
Tennessee Code Title 7, Chapter 89.

CUNA Mutual Retirement Solutions (CUNA) serves as the record keeper of the Plan and maintains and
administers the Plan’s records and investment allocations for the benefit of participants. MG Trust
Company is the custodian of the Plan assets.

Contributions

Upon achieving eligibility to participate in the Plan, employees must elect to participate or not
participate in the Plan. Participants may contribute up to the maximum amount allowed by federal law
and direct the investment of their contributions into various investment options offered by the Plan. The
Employer may make a discretionary matching contribution on behalf of each participant. In 2017 and
2016, the Employer matched 100% of employee contributions up to 3% of salary and 50% of employee
contributions up to 5% of salary. For the years ended December 31, 2017 and 20186, there were
$113,872 and $123,475, respectively, in employer discretionary matching contributions made to the
Plan.

Participant Accounts

Each participant’s account is credited with the participant's contribution and allocations of the
Employer's contribution and Plan earnings. Allocations are based on participant earnings or account
balances, as defined by the Plan document. The penefit to which a participant is entitled is the benefit
that can be provided from the participant's vested account.

Vesting

Participants are immediately vested in their contributions, rollover contributions, and actual earnings
thereon. Participants vest 20% at the end of the first year of service and then vest 20% per year in the
Employer's contribution portion of their account plus actual earnings thereon for each year of credited
service, as defined by the Plan document. A participant is 100% vested after five years of credited
service.
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THE CONVENTION CENTER AUTHORITY OF THE METROPOLITAN
GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY
EMPLOYEES' SAVINGS TRUST

Notes {o Financial Statements
December 31, 2017 and 2016

{e) Forfeitures

Forfeitures of terminated participants’ nonvested accounts are used to reduce future employer
cohtributions or to pay Plan administrative expenses. At December 31, 2017 and 2018, the forfeited
nonvested account totaled $61,923 and $66,244, respectively. This account will be used to reduce
future Employer contributions or to pay Plan administrative expenses.

(i} Payment of Benefits

On termination of service, whether due to death, disability, retirement, or otherwise, the participant or
the beneficiary of the participant shall receive a lump-sum payment in cash. The Plan also permits
in-service withdrawals due fo financial hardship, in accordance with provisions specified in the Plan
document.

(g) Administrative Expenses

The Plan’s expenses are paid either by the Plan or the Authority, as provided by the Plan document.
Expenses that are paid directly by the Authority are excluded from these financial statements. Gertain
expenses incurred in connection with the general administration of the Plan that are paid by the Plan
are recorded as deductions in the accompanying statements of changes in fiduciary net position. In
addition, certain investment-related expenses are included in net appreciation (depreciation) of fair
value of investments presented in the accompanying statements of changes in fiduciary net position.

(h) Participant Loans
Participant loans are not permitted under the Plan.

() Plan Membership
As of December 31, 2017 and 2016, Plan had 192 and 169 participants, respectively.

{2) Summary of Significant Accounting Policies
(a) Basis of Presentation

The financial statements of the Plan are prepared under the accrual basis of accounting, hased on
standards promulgated by the Governmental Accounting Standard Board (GASB).

During the year ended December 31, 2016, it was determined that the appropriate financial reporting
framework for the Plan under U.S. generally accepted accounting principles is the framework
estahlished by the GASB, not the Financial Accounting Standards Board, because the Authority is an
instrumentality of the Metropolitan Government of Nashville and Davidson County as welf as a public
nonprofit corporation. The changes primatily relate to financial statement presentation and
classification, as well as certain additional disclosures refated to investment risks,
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Notes to Financial Statements
December 31, 2017 and 2016

(b) Use of Estimates

The preparation of financial statements in accordance with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and changes therein and disclosure of contingent assets and liabilities. Actual
results could differ from those estimates.

(c) Investment Valuation and Income Recognition

Investrents are reported at fair value, except for guaranteed investment contracts, which are
presented at contract value. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. See
note 3 for discussion of fair value measurements. Contract value is the relevant measurement attribute
for that portion of the net position available for pensions of a defined contribution plan attributable to
fully benefit-responsive investment contracts because contract value is the amount participants would
receive if they were to initiate permitted transactions under the terms of the plan.

Purchases and sales of securities are recorded on a trade-date basis. Interest income is recorded on

the accrual basis. Dividends are recorded on the ex-dividend date. Net appreciation (depreciation)

includes the Plan’s gains and losses on investments bought and sold as well as held during the year.
(d} Payments of Benefits

Benefits are recorded when paid.

fe) Excess Contributions Payable
The Plan is required to return contributions received during the Plan year in excess of the IRC limits.
There were no excess contributions payabie in 2017 or 2016.

Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation technigues used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to
unobservabie inputs (Level 3). The three levels of the fair vaiue hierarchy are described as follows:

Level 1:  [nputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Plan has the ability to access.

Level 2: Inputs to the valuation methodology include:

« quoted prices for similar assets or liabilities in active markets;
o quoted prices for identical or simifar assets or liabilities in inactive markets;
o inputs other than quoted prices that are observable for the asset or liability; and

¢ inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

7 (Continued)
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Notes to Financial Statements
December 31, 2017 and 2016

I the asset or Kability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or fiability. ~

Level 3: inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need o
maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair value.

Mutual funds — Valued at the daily closing price as reported by the fund. Mutual funds held by the Plan are
open-end mutual funds that are registered with the Securities and Exchange Commission. These funds are
required to publish their daily net asset value (NAV) and to transact at that price. The mutual funds held by
the Plan are deemed to be actively traded.

The following tables set forth by level, within the fair value hierarchy, the Plan's investments at fair value as
of December 31, 2017 and 2016:

2017
Description Level 1 l.evel 2 Level 3 Total
Mutual funds:
Balanced Funds $ 1,079,760 — — 1,079,760
Index Funds 95,203 — — 95,203
Fixed Income Funds 8,937 — — 8,937
Money Market Funds 61,823 — — 61,923
Total investments
at fair value $ 1,243,823 — — 4,243,823
Guaranteed investment
contract, at contract value 16,731
Total investments 3 1,260,554
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2016
Description Level 1 Level 2 Level 3 Total
Mutual funds: :
Balanced Funds $ 777,574 — — 771,574
Index Funds 57,133 — — 57,133
Fixed Income Funds 3,619 — — 3,619
Money Market Funds 66,224 — — 66,224
Total investments
at fair value $ 904,550 — — 904,550
Guaranteed investment
contract, at contract value 10,868
Total investments $ 915,518

e ——

{4} Investments
(a) Investment Risk Disclosures
(i} Interest Rate Risk

Interest rate risk is the risk that changes in market rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. Additionally, the fair values of the investments may be
highly sensitive to interest rate fluctuations. The Plan has no specific policy to address interest rate
risk.

As of December 31, 2017 and 2016, the Plan had the following fixed income and money market
investrents with the corresponding average duration:

2017 2016
Average Average
Type of investmenis duration Fair value duration Fair value

Fixed income mutual funds:

JP Margan Core Bond Fund R2 572 & 1,399 585 & 865

Blackrock Inflation Protect Bd SerC 7.28 3,948 8.85 1,549

Tempteton Global Bond Fund (1.14} 1,403 0.28 1,205
Money market fund:

Vanguard Federal MMKT FB — % 65,845 — % 66,224
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Notes to Financial Statements
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(i) Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfilf its obligation to the holder of the
investment. This risk is measured by the assignment of a rating to each investrment by a nationally
recognized statistical rating organization. The Plan has no specific policy to address credit risk.
Additionally, none of the fixed income funds held by the Plan were rated by nationally recognized
statistical rating organizations.

{iii) Concentration of Credit Risk

The Plan does not have a policy regarding the concentration of credit risk, since investments are
participant directed.

{5) Information Certified by the Plan’s Trustee

The plan administrator has elected the method of annual reporting compliance permitted by 29

CFR 2520.103-8 of the Department of Labor's Rules and Regulations for Reporting and Disclosures under
ERISA. Accordingly, MG Trust Gompany, the custodian of the Plan, has cettified that the following data
included in the accompanying financial statements and supplemental schedule are complete and accurate
as of December 31, 2017 and 2016, and for the years then ended: :

2017 2016
Mutual funds 3 1,243,823 904,550
Guaranteed investment contract, at contract value 16,731 10,968
interest bearing cash — 17
Net appreciation in falr value 144,947 31,196
Interest and dividends 37,144 20,933

The Plan's independent auditor did not perform auditing procedures with respect to this information, except
for comparing such information to the related information included in the financial statements and
supplemental schedules.

(6} Income Tax Status

The Plan has adopted a prototype Volume Submitter Profit Sharing Plan as provided by the Plan’s record
keeper, CUNA Mutuai Retirement Solutions. The IRS issued an opinion letter dated March 31, 2014,
indicating that the prototype profit sharing plan is designed in accordance with applicable sections of the
IRC. Although the Plan is amended periodically, the plan administrator believes that the Plan is currently
designed and being operated in compliance with the applicable requirements of the IRC. Therefore, no
provision for income taxes has been included in the Plan’s financial statements.

Accounting principles generally accepted in the United States of America require Plan management to
evaluate tax positions taken by the Plan and recognize a tax liability (or asset) if the Plan has taken an
uncertain position that more fikely than not would not be sustained upon examination by the IRS. The Plan
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Notes to Financial Statements
December 31, 2017 and 2016

is subject to routine audits by taxing jurisdictions; however, there are currently no audits for any tax periods
in progress.

(7) Transactions with Parties-in-Interest

Certain Plan investments are shares of mutual funds managed by CUNA Mutual Retirement Solutions.
CUNA Mutual Retirement Solutions is the record keeper of the Plan's assets and, therefore, qualifies as a
party-in-interest.

(8) Plan Termination

Although it has not expressed any intent to do so, the Authority has the right under the Plan to discontinue
its contributions at any time and to terminate the Plan subject to the provisions of ERISA. In the event of
Plan termination, participants will become 100% vested in their accounts.

(9) Reconciliation of Financial Statements to Form 5500

The following is a reconcitiation of net position restricted for pensions according to the financial statements
as compared to Form 5500 at December 31

2017 2016
Net position restricted for pensions per the financial statements $ 1,283,620 928,267
Less contribution receivable at end of year {23,066} (12,732)
Other — 38
Net position restricted for pensions per Form 5500 $ 1,260,554 915,673

The following is a reconciliation of the net increase in net position restricted for pension benefits according
to the financial statements as compared to Form 5500 at December 31:

2017 2016
Total increase in net position restricted for pensions $ 355,353 209,289
Add contribution receivable at beginning of year 12,732 10,267
Less contribution receivable at end of year (23,066) (12,732)
Other (38) 21
Total increase in net position restricted for
pensions per Form 5500 $ 344,981 206,845
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Notes to Financial Statements
December 31, 2017 and 2016

The following is a reconciliation of employee contributions according to the financial statements as
compared to Form 5500 at December 31:

2017 2018
Participant contributions per financial statements $ 205,363 174,815
Add participant contribution receivable at beginning of year 7,857 6,030
Less participant contribution receivable at end of year (17,884) {7.657)
Total employee contributions per Form 5500 $ 195,136 173,188

The following is a reconciliation of employer contributions according to the financial statements as
compared to Form 5500 at December 31:

2017 2016
Employer contributions per financial statements $ 113,672 123,475
5,075 4,237

Add employer contribution receivable at beginning of year
Less employer contribution receivable at end of year (5,182) {5,075)

Total employer contributions per Form 5500 3 113,565 122,637

(10) Subsequent Events
The Plan has evaluated subsequent events from December 31, 2017 through October 12, 2018, the date
the financial statements were available for issuance, and determined there are no items {o disclose.
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THE CONVENTION CENTER AUTHORITY OF THE METROPOLITAN
GOVERNMENT OF NASHVILLE AND DAVIDSON COUNTY
EMPLOYEES' SAVINGS TRUST
EiN: 27-2078125, Plan No. 001
Sehadule H, Line 4a — Schedule of Delinquent Participant Confributions
December 31, 2017
Participant contributions Total that constifute nonexempt
tranisferred late to plan prohibited transactions Total fully
Contributions corrected
Contributions pending under
Check here if fate participant Contributions corrected correction VFCP and
loan repayments are included: O not corrected outside VFCP in VECP PTE 2002-51

3 27,884 — — —

See accompanying independent auditors’ report.

13




Convention Center Authority

12/4/2018
Attachment #3
Schedule 2
THE CONVENTION CENTER AUTHORITY OF THE METROPOLITAN
GOVERNMENT OF NASHVILELE AND DAVIDSON COUNTY
EMPLOYEES® SAVINGS TRUST
EIN; 27-2078125, Plan No. 001
Schedule H, Line 4i ~ Schedule of Assets {Held at End of Year)
December 31, 2017
(b) (c}
ldentity of issue, Description of investment (e}
borrower, lessor, or including maturity date, rate of Current
(a) similar pariy interest, par, or maturity value value

JPMergan JPMORGAN SMARTRETIREMENT 2020 18,166
JPMorgan JPMORGAN SMARTRETIREMENT 2025 102,223
JPMorgan JPMORGAN SMARTRETIREMENT 2030 169,474
JPMorgan JPMORGAN SMARTRETIREMENT 2035 164,680
JPMorgan JPMORGAN SMARTRETIREMENT 2040 401,665
JPMorgan JPMORGAN SMARTRETIREMENT 2045 118,053
JPMorgan JPMORGAN SMARTRETIREMENT 2050 189,323
JPMorgan JPMORGAN SMARTRETIREMENT 2055 86,482
JPMergan JPMORGAN SMARTRETIREMENT INCOM 40,918
JPMergan JP MORGAN RESEARCH MRKT NEUTRALFD - A 1,072
JPMorgan JPMORGAN CORE BOND FUND-R2 1,447
BlackRock BLACKROCK INFLATION PROTECT BD SER-C 4,072
BlackRock BLACKROCK S & P STOCK FUND -A 95,203
AllianceBernstein ALLIANCE/BERN DISCOVERY VALUE FD-R 2,400
American Funds AM FDS EUROPACIFIC GROWTH - R3 21,847
Deutsche Bank DEUTSCHE ENHANCED COMMODITY STRATEGY A 1,005
Franklin Templeton FRANKLIN RISING DIVIDENDS — R 15,266
Frankfin Templeton HIGH INCOME FB R SH 16,413
Franklin Templeton TEMPLETON GLOBAL BOND FUND 1,418
John Hancock J HANCOCK INCOME FD - R3 3,957
Prudential Investments PRUD-JENNISON SMALL COMP FD-R 9,340
Prudential Investments PRUDENTIAL GI.OBAL REAL EST — R (1548) 4,469
Wells Fargo WFA EMERGING MARKETS EQUITY FD A SHARES 12,807
Vanguard Vanguard Federal MMKT FD 61,923
Total mutual fund accounts 1,243,823

* CUNA Mutual GUARANTEED ACCOUNT (CLASS 23) 16,731
Total Guaranteed Investment Contract 16,731

Matrix Trust Company INTEREST BEARING CASH —
Total cash and investments held at end of year 1,260,554

* Party-in-interest

Note: Investmerts are participant directad, thus cost infermation is not required. The above information has been
certified as complete and accurate by MG Trust Company.

See accompanying independant auditors' report.
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